(ACT) — ACTION NEEDED
(INF) — INFORMATION ONLY
(DIS) — DISCRETIONARY
BOARD OF PUBLIC UTILITIES OF THE CITY OF NEEDLES
FRIDAY, SEPTEMBER 10, 2021 - 11:00 A.M. — SPECIAL MEETING
CITY COUNCIL CHAMBERS - 1111 BAILEY AVENUE, NEEDLES
AGENDA
THE CHAIRMAN AND COMMISSIONERS MAY BE ATTENDING THIS MEETING
TELEPHONICALLY BY CALLING THE FOLLOWING NUMBER:
1-866-576-7975 - Participant access: 853544
THE PUBLIC MAY ALSO ATTEND BY CALLING THE ABOVE NUMBER AND

MAY SUBMIT ANY COMMENTS IN WRITING PRIOR TO 9:00 AM. THE DAY
OF THE MEETING BY EMAILING csallis @cityofneedles.com

Call to Order - Roll Call

Public Appearance: Persons wishing to address the Board on subjects other than those scheduled are requested
to do so at this time. When called by the Chairman, please come to the podium and announce your name and
address for the record. In order to conduct a timely meeting, a three minute time limit per person has been
established by Municipal Code Section 2-18. Amendments to California Government Code Sec. 54950 prohibits
the Board from taking action on a specific item until it appears on the agenda.

1) Rescind the action taken at the adjourned regular meeting of the Board of Public Utilities held on
September 7, 2021 using Option B for water and wastewater rates effective October 1, 2021 as it exceeds
the maximum allowable increase pursuant to City Council Resolution No.s 2020-66 and 2020-67; and
approve a 5% cost-of-living (COLA) increase in water and wastewater rates as of October 1, 2021 and to
revisit water and wastewater rates at the first meeting in February 2022

Adjournment

Pursuant to California Government Code §54956, this special meeting is
being called by Board Chairman Terry Campbell

Posted: September 9, 2021

INTERNET ACCESS TO BOARD AGENDA AND STAFF REPORT MATERIAL
IS AVAILABLE PRIOR TO THE MEETING AT

http://www.cityofneedles.com

SB 343 - DOCUMENTS RELATED TO OPEN SESSION AGENDAS - Any public record, relating to an open session
agenda item, that is distributed within 72 hours prior to a meeting is available for public inspection at the Needles
Administrative Office, 817 Third Street, Needles, CA 92363,

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting, please

contact Cheryl Sallis, Secretary to the Board, at (760) 326-2113 ext 115. Notification 48 hours prior to the meeting will
enable the City to make reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102-104 ADA Title II)

Q:\utility board\agenda 9-10-21 - spec mtg.docx/cks Page 1



Needles, California
Request for Board Action

[] CITY COUNCIL ] NPUA BOARD OF PUBLIC UTILITIES
[] Regular [X] Special

Meeting Date: September 10, 2021

Title: Rescind the action taken at the adjourned regular meeting of the Board of Public
Utilities held on September 7, 2021 using Option B for water and wastewater rates
effective October 1, 2021 as it exceed the maximum allowable increase pursuant to City
Council Resolution No. 2020-66 and 2020-67; and approve a 5% cost-of-living (COLA)
increase in water and wastewater rates as of October 1, 2021 and to revisit the water
and wastewater rates at the first meeting in February 2022.

Background: Resolution No.s 2020-66 and 2020-67 adopted by the Needles City
Council/NPUA on October 13, 2020, provided for annual cost-of-living adjustments to the
basic service charge and usage charges in both water and wastewater in order to
recover annual increases in the cost of providing those services to the customer.

A cost-of-living adjustment (COLA) shall be added to all rates on October 15t of each
year and shall be automatically adjusted by using the then rates pius the consumer price
index (CPI) published by the U.S. Bureau of Labor Statistics U.S. West — Size Class B/C
CPI based on the June value of the appropriate price index OR the last twelve (12)
months actual expenses plus the CPI, whichever is lower; however, in no circumstances
shall any increase exceed five percent (5%).

The attached spreadsheets are in accordance with Resolution No.s 2020-66 and 2020-
67 and will set the new rates.

The Board of Public Utilities adopted rates using the last twelve (12) months actual
expenses plus the CPI, however, the policy states that in no circumstances shall any
increase exceed five percent (6%). However, utilizing the CP! index based on a June
valuation was calculated utilizing the maximum COLA adjustment available.

Fiscal Impact: Increase in water and wastewater rates to counteract current inflation
rates.

Environmental impact: N/A

Recommended Action:

Rescind the action taken at the adjourned regular meeting of the Board
of Public Utilities held on September 7, 2021 using Option B for water



Needles, California
Request for Board Action

and wastewater rates effective October 1, 2021 as it exceed the maximum allowable
increase pursuant to City Council Resolution No. 2020-66 and 2020-67; and approve a
5% cost-of-living (COLA) increase in water and wastewater rates as of October 1, 2021
and to revisit the water and wastewater rates at the first meeting in February 2022.

Submitted By: Rainie Torrance, Assistant Utility Manager
City Management Review: 2 i Date: fi { 3[;[
Approved:[_] Not Approved:[ ] Tabled:[ ] Other:[_]

Agenda Item:
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RESOLUTION NO. 2020-66

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NEEDLES, CALIFORNIA,
APPROVING RATES FOR WATER SERVICE EFFECTIVE NOVEMBER 1, 2020 AND
RESCINDING ALL PRIOR RESCLUTIONS RELATING TO THE ESTABLISHMENT OF WATER

RATES : '

WHEREAS, it is the responsibility of the Board of Public Utilities (“Board”) to establish and
recommend water rates sufficient to cover all costs of the operations and maintenance of the water
department, including but not limited to purchase payments, debt service and asset replacement; and

WHERAS, the establishment of such rates is subject to approval by the City Council and the
- Needles Public Utility Authority (“NPUA”); and

WHERAS, it is necessary that rates for water service be sufficient to cover the City’s cost to
provide such service, now and in the future; and

WHERAS, on November 5, 2019 the Board accepted a proposal from Stantec to prepare a cost of
service study for the three utilities; and

WHEREAS, on July 7, 2020 the Board voted to accept the Stantec Electric, Water, and
Wastewater Cost of Service Ratemaking Study; and

WHEREAS, Section 6 of Article XITID of the California Constitution (commonly known as
“Proposition 218”) sets forth notice, hearing and protest requirements applicable to the increase of water
service rates; and

WHEREAS, on August 21, 2020, a notice of public hearing was mailed to all property owners
regarding the recommended rate increases; and

WHEREAS, on October 6, 2020 the Board conducted and concluded a duly noticed public
hearing concerning the recommended rate increase and considered all written and oral comments present;
and;

WHEREAS, at the close of such public hearing, no majority written protest to the recommended
increases was presented under Proposition 218,

WHERAS, following the public hearing on October 6, 2020, the Board adopted Resolution No.
10-6-20 BPU establishing rates for water service, subject to approval by the City Council and the NPUA

WHERAS, on October 13, 2020 the City Council and the NPUA conducted and concluded a duly
noticed joint public hearing concerning the recommended rate increase and considered all written and oral
comments presented; and

WHEREAS, at the close of such public hearing, no majority written protest to the recommended
increases was presented under Proposition 218.

NOW, THEREFORE, BE IT RESOLVED that the City Council Authority hereby accepts the
Board of Public Utilities of the City of Needles, California, recommendations and approves the rate
increases as established by the Board Resolution No. 10-6-20 BPU, including cost-of-living adjustments
(COLA), for water service according to Attachment ‘A’ — Schedule of Rates.
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PN

BE IT FURTURE RESOLVED that the City Council hereby rescinds all prior resolutions of the
Authority related to the establishment of water service rates.

BE IT FURTHER RESOLVED that the rates for water service shall take effect on November 1,
2020 and a cost of living adjustment (COLA) shall be added to all rates on October 1st of each year
beginning October 1, 2021 subject to a proration of the initial COLA. as noted in the paragraph below.
COLA shall be automatically adjusted by using the then current rates plus the Consumer Price Index
(CPT) published by the U.S. Bureau of. Labor Sfatistics 1.5, West - Size Class B/C CPI based on the June
value of the appropriate price index OR the last twelve (12) months actual expenses plus the CP1 (CP1 in
both cases will be the June value of the USBLS U.S. West - Size Class B/C), whichever s lower,
however, in no circumstances shall any increase exceed five percent (5%).

PASSED, APPROVED, AND ADOPTED at a regular meeting of the NPUA/City Council of the
City of Needles, California, held on the 13th day of October 2020, by the following roll call vote:

AYES: Council Members Gudmundson, Terral, Evans, Paget and Belt

NOES: None
ABSENT: Councilmember Longacre

ABSTAIN: None — N o
/ ’ /; /
’ ) % ——

s,

Mayor

(SEAL)

ATTEST: l)CkSLe/\f A

Q@Clerk

APPROVED AS TO FORM:

City Attomy
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RESOLUTION NO. 2020-67

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NEEDLES, CALIFORNIA,
APPROVING RATES FOR WASTEWATER SERVICE EFFECTIVE NOVEMBER 1, 2020 AND
RESCINDING ALL PRIOR RESOLUTIONS RELATING TO THE ESTABLISHMENT OF
WASTEWATER RATES

WHEREAS, it is the responsibility of the Board of Public Utilities (“Board”) to establish and
recommend wastewater rates sufficient to cover all costs of the operations and maintenance of the
wastewater department, including but not limited to purchase payments, debt service and asset
replacement; and

WHERAS, the establishment of such rates is subject to approval by the City Council and the
Needles Public Utility Authority (“NPUA™); and '

WHERAS, it is necessary that rates for wastewater service be sufficient to cover the City’s cost to
provide such service, now and in the future; and

WHERAS, on November 5, 2019 the Board accepted a proposal from Stantec to prepare a cost of
service study for the three utilities; and

WHEREAS, on July 7, 2020 the Board voted to accept the Stantec Electric, Water, and
Wastewater Cost of Service Ratemaking Study; and

WHEREAS, Section 6 of Article XIIID of the California Constitution (commonly known as
“Proposition 218”) sets forth notice, hearing and protest requirements applicable to the increase of
wastewater service rates; and

WHEREAS, on August 21, 2020, a notice of public hearing was mailed to all property owners
regarding the recommended rate increases; and

WHEREAS, on October 6, 2020 the Board conducted and concluded a duly noticed public
hearing concerning the recommended rate increase and considered all written and oral comments present;
and; :

WHEREAS, at the close of such public hearing, no majority written protest to the recommended
increases was presented under Proposition 218.

WHERAS, following the public hearing on October 6, 2020, the Board adopted Resolution No.
10-6-20 BPU establishing rates for wastewater service, subject to approval by the City Council and the
NPUA

WHERAS, on October 13, 2020 the City Council and the NPUA conducted and concluded a duly
noticed joint public hearing concerning the recommended rate increase and considered all written and oral
comments presented; and

- WHEREAS, at the close of such public hearing, no majority written protest to the recommended
increases was presented under Proposition 218.

NOW, THEREFORE, BE IT RESOLVED that the City Council Authority hereby accepts the
Board of Public Utilities of the City of Needles, California, recommendations and approves the rate
increases as established by the Board Resolution No. 10-6-20-1 BPU, including cost-of-living
adjustments (COLA), for wastewater service according to Attachment ‘A’ — Schedule of Rates.
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BE IT FURTURE RESOLVED that the City Council hereby rescinds all prior resolutions of the
Authority related to the establishment of wastewater service rates.

BE IT FURTHER RESOLVED that the rates for wastewater service shall take effect on
November 1, 2020 and a cost of living adjustment (COLA) shall be added to all rates on October 1st of
each year beginning October 1, 2021 subject to a proration of the initial COLA as noted in the paragraph
below. COLA shall be automatically adjusted by using the then current rates plus the Consumer Price
Index (CPI) published by the U.S. Bureau of Labor Statistics U.S. West - Size Class B/C CPI based on

“The Tune value of the appropriate price index QR the Jast twelve (12) months actual expenses plus the CPJ
(CPI in both cases will be the June value of the USBLS U.S. West - Size Class B/C), whichever is lgwer
however, in no circumstances shall any increase exceed five percent (576},

PASSED, APPROVED, AND ADOPTED at a regular meéting of the NPUA/City Council of the
City of Needles, California, held on the 13th day of October 2020, by the following rolt call vote:

AYES: Council Members Gudmundson, Terral, Paget and Belt

NOES: Counciimember Evans
ABSENT: Councilmember Longacre
ABSTAIN: None

e < Mayor

3 {

‘ | (SEAL)
ATTEST: D(,LQ\R | \O\m@c::
CityClerk
APPROVED AS TO FORM:
City Attority
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