(ACT) — ACTION NEEDED
(INF) — INFORMATION ONLY
(DIS) — DISCRETIONARY
BOARD OF PUBLIC UTILITIES OF THE CITY OF NEEDLES
TUESDAY, OCTOBER 4, 2022 - 4:00 P.M. — ADJOURNED REGULAR MEETING
CITY COUNCIL CHAMBERS - 1111 BAILEY AVENUE, NEEDLES
AGENDA
AUTHORIZED BY AB 361
THE CHAIRMAN AND COMMISSIONERS MAY BE ATTENDING THIS MEETING
TELEPHONICALLY BY CALLING THE FOLLOWING NUMBER:
1-866-576-7975 - Participant access: 853544
THE PUBLIC MAY ALSO ATTEND BY CALLING THE ABOVE NUMBER AND

MAY SUBMIT ANY COMMENTS IN WRITING PRIOR TO 12:00 NOON THE DAY
OF THE MEETING BY EMAILING csallis@cityofneedles.com

MASKS ARE ENCOURAGED TO ATTEND THIS MEETING

Call to Order - Roll Call
Approval of Agenda (ACT)

Correspondence

Public Appearance: Persons wishing to address the Board on subjects other than those scheduled

are requested to do so at this time. When called by the Chairman, please come to the podium and
announce your name and address for the record. In order to conduct a timely meeting, a three minute
time limit per person has been established by Municipal Code Section 2-18. Amendments to California
Government Code Sec. 54950 prohibits the Board from taking action on a specific item until it appears
on the agenda.

Consent Calendar: All matters listed on the Consent Calendar are considered to be routine and

will be enacted by one motion in the form listed. The Chairman or any Member of the Board may

pull an item from the Consent Calendar for discussion. Prior to Board action, a member of the

public may address the Board on matters scheduled on the Consent Calendar. A three-minute time

limit per person applies.

Recommended Action: Approve Items through on the Consent Calendar by affirmative vote (ACT)
NONE
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Regular Items (A three minute time limit per person has been established per Municipal Code
Section 2-18)

1. Minutes of adjourned regular meeting held September 6, 2022 (ACT)
2. Report on electric meter misreads and billing errors for months of July, August and

September 2022 (DIS)
Reports (INF)
3, EUSI, LLC operational support services relating to the wastewater treatment facility and

collection system August 2022

Pending Matters (not for discussion at this time)
a) Board consideration to move an action to the City Council regarding debt relief (meeting of
February 1, 2022)

Manager’s Report
a) Incident Report(s)

Board Requests
Adjournment
Posted: September 29, 2022
INTERNET ACCESS TO BOARD AGENDA AND STAFF REPORT MATERIAL

IS AVAILABLE PRIOR TO THE MEETING AT
http://www.cityofneedles.com

SB 343 - DOCUMENTS RELATED TO OPEN SESSION AGENDAS - Any public record, relating to
an open session agenda item, that is distributed within 72 hours prior to a meeting is available for public
inspection at the Needles Administrative Office, 817 Third Street, Needles, CA 92363.

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in
this meeting, please contact Cheryl Sallis, Secretary to the Board, at (760) 326-2113 ext 115.
Notification 48 hours prior to the meeting will enable the City to make reasonable arrangements to
ensure accessibility to this meeting (28 CFR 35.102-104 ADA Title II)
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BOARD OF PUBLIC UTILITIES
September 6, 2022

The adjourned regular meeting of the Board of Public Utilities held on the 6th day of September,
2022, was called to order at 4:10 p.m. with CHAIRMAN CAMPBELL presiding and the
following COMMISSIONERS present:

COMMISSIONERS LeJEUNE, BROWN (TELEPHONICALLY), MOFFITT, SCHNEIDER
AND McNEIL

Also Present: SECRETARY SALLIS, CITY MANAGER DANIELS AND OTHER KEY
STAFF

APPROVAL COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
AGENDA  LeJEUNE, to approve the agenda. Motion carried by the following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: NONE
CORSPNDN: None
PBLC APRN: None

CNST CAL, COMMISSIONER MOFFITT requested to pull agenda item #6 (authorize the
purchase of reconditioned transformers size 25 KVA to750 KVA pole and pad
mounted, single and three phase).

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER

LeJEUNE, to approve consent calendar items 1 through 5 and 7

1. Minutes of regular meeting held July 5, 2022

2. Accept the WZI Inc. AB32 Greenhouse Gas (GHG) Verification Report 2021
Emissions (City Council approval August 30, 2022)

3. California Public Utilities Commission's (CPUC) Needles Public Utility
Authority electric distribution system 2022 audit (City Council information
August 30, 2022) (INF)

4. Authorize a pilot Turf Removal Program not to exceed $16,000 for FY22/23
utilizing the Public Education funds from the Water Department (City Council
approval August 30, 2022)

5. Power Cost Adjustment (PCA) for months of May and June 2022 and
continuation of the electric over-hydro rate at $0.1285 as established October
1,2021

7. Approval of Western Area Power Administration Agreement 87-BCA-10098,
Exhibit A-1, Revision No. 10 relating to seasonal contract rate of delivery
(CROD)
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WIR & WW

COLA INCR
IN ELECT

Item #1 carried by the following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, AND MOFFITT
NOES: NONE

ABSENT:  NONE
ABSTAIN: COMMISSIONERS SCHNEIDER AND McNEIL

Items #2 through #5 and #7 carried by the following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, MOFFITT, SCHNEIDER AND Mc¢NEIL

NOES: NONE

ABSENT:  NONE

After a brief explanation on the delay on receiving the transformers once order
placed, COMMISSIONER MOFFITT MOVED, SECONDED BY COMMIS-
SIONER McNEIL, to authorize the purchase of reconditioned transformers size
25 KVA 10750 KVA pole and pad mounted, single and three phase not to exceed
$120,000 from T&R Electric, funds available FY23 electric department
operations and maintenance (City Council approval August 30, 2022). Motion
carried by the following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, MOFFITT, SCHNEIDER AND McNEIL

NOES: NONE

ABSENT:  NONE

Rainie Torrance, asst utility manager, briefly spoke on the adopted resolutions
providing for cost-of-living (COLA) increases in water and wastewater and use of
the consumer price index (CPI) or actual expenses, whichever is less. Discussion
followed on the CPI as of June 2022 being 8.5% but the COLA is capped at 5%
per the resolutions.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
McNEIL, to approve a 5% cost-of-living (COLA) increase in water and
wastewater basic service rates as of October 1, 2022. Motion carried by the
following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, MOFFITT, SCHNEIDER AND McNEIL

NOES: NONE

ABSENT: NONE

Asst Utility Manager Torrance referenced a revised rate sheet and rate calculation
spreadsheets that were distributed earlier today via email and handed out at this
meeting. There was an error on the spreadsheet that COMMISSIONER
SCHNEIDER caught where numbers were transposed so the revised documents
are correct with correct rates.
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REPORTS.:

COMMISSIONER SCHNEIDER noted the city's fair share fee increased by
about $96,000 and he's questioned that. He was told that it was to cover the cost
of asphalt but he's questioning that as well since most of the electric system is
overhead and not a lot of asphalt removed and replaced. Staff is looking into the
fair share fee. After review with Asst Utility Manager Torrance, he's comfortable
with the rate calculations and an over-hydro rate of $0.1399.

CHAIRMAN CAMPBELL pointed out that the over-hydro rate is subject to the
cost of power purchases and if that goes down, the over-hydro would decrease as
well. He suggested approving the 5% COLA with the contingency that the
$96,000 city's fair share fee for asphalt be explained. Asst Utility Manager
Torrance responded that all three utilities pay back to the city for access to rights-
of-way and other public facilities. The costs are spread amongst all the utilities
and can be addressed and recalculated at mid-year budget review.

COMMISSIONER SCHNEIDER explained that the Board needs to rescind the
power cost adjustment (PCA) that is current with actual adjustment. Need an
agenda item to start with a zero balance as of October 1.

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to approve a 5% cost-of-living (COLA) increase in electric rates as of
October 1, 2022; approve the methodology to calculate the annual electric base
rate and the power cost adjustment rate based on the revised rate calculation
spreadsheets as presented; and direct staff to begin investigating a tiered rate
structure. Motion catried by the following roll call vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
BROWN, MOFFITT, SCHNEIDER AND McNEIL

NOES: NONE

ABSENT: NONE

Rates as of September 1 and October 1, 2022 as applicable:

current effective Oct 1, 2022
Basic Service Charge $32.39 $34.01
Winter Hydro (Oct — Feb) $0.0660 (390 kwh)  $0.0417- 532 kwh allotment
Summer Hydro (Mar — Sept) $0.0619 (730 kwh)  $0.0427- 771 kwh allotment
Over-hydro *#$0.1285 #%$0.1399
CA Energy Efficiency Program $0.0030 $0.0026

Utility Users Tax (UUT) 2.5% on all of the above 2.5% on all of the above

**The revised statement of policies adopted increased the power cost adjustment
(PCA) balance from $750,000 to be twenty percent (20%) of the yearly over-hydro
budgeted power costs for the fiscal year (annual budget or revised budget as
applicable). The proposed rate can be reduced by the PCA.

CHAIRMAN CAMPBELL acknowledged the following with a brief explanation
by staff: 1) NPUA Electric and Water Automatic Meteting; 2) Needles present
perfected right (PPR) report June and July 2022; 3) Western Arca Power
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MGR’S RPT:

Administration (WAPA) Group Power Purchase Q2 FY23 (October — December
2022). CHAIRMAN CAMPBELL suggested that the city should take a position
on the California Air Resources Board's ban of gas vehicles and going all electric;
4) Monthly Activity Report for May and June 2022. COMMISSIONER
MOFFITT questioned the cash balance report for May 2022 which shows a
decrease in sewer from $5,880,945 to $157,967. Asst Utility Manager Torrance
to check; 5) EUSI, LLC operational support services relating to the wastewater
treatment facility and collection system July 2022

City Manager Daniels repotted on: 1) two recent storm incidents and provided
details of the damages; 2) a resident has questioned the safety and security of the
automated metering infrastructure regarding radio waves and has been provided
an opt out. Looking for another meter location other than bedroom wall; 3)
Colorado River is not getting any better. Discussion between the states has not
pone well; 4) rolling black outs in California and state pushing to encourage
conservation; 5) have had serious meter reading problems with over 40 rereads; 6)
kudos to crews for efforts put forward in restoring power and cleaning up during
recent storms. CHAIRMAN CAMPBELL expressed the Board's collective shout
out to the crews for the fine job.

BRD RQSTS: COMMISSIONER LeJEUNE questioned the status of the hydro project with

Littoral Power Systems. Asst Utility Manager Torrance responded they'll be
drafting a report for ad-hoc committee review.

COMMISSIONER MOFFITT questioned if the deficiencies in the California
Public Utilities Commission's audit have been corrected to which Asst Utility
Manager Torrance responded yes.

CHAIRMAN CAMPBELL reiterated his suggestion to get something to the city
council to consider on the Air Resources Board's ban of gas vehicles.

CHAIRMAN CAMPBELL declared the adjourned regular meeting of the Board of Public
Utilities held on the 6th day of September, 2022, adjourned at 5:05 p.m.

ATTEST:

Chairman - Secretary



City of Needles, California
Request for Board Action

[ ]CITY COUNCIL [ ]NPUA BOARD OF PUBLIC UTILITIES
Regular [_] Special

Meeting Date: October 4, 2022

Title: Report on electric meter misreads and billing errors for the month of July, August
and September

Background: During the month of September 2022 the City has experiences an
increase in customer calls due to high utility bills. Upon investigation Staff have
determined in many of the complaints that the August billing was under read which
caused the September bill to include the consumption that was not billed correctly in
August. It was also determined that in most of the complaints it was soly the electric
reads that were under-read.

There are a few potential options to help ease the burden on the rate payers affected by
this.

1) Allow those residents impacted on an extended long term payment plan to pay the
September billing.

2) Utilize General Fund reserves to cover the excess amount those impacted were
charged. As of June 30" that estimated balance is $3,900,000.

3) Utilize Needles Public Utility Reserves (NPUA) cover the excess amount those
impacted were charged. As of June 30t that estimated balance is $5,600,000.

Staff requested metering data from Western Area Power Administration (WAPA) to
determine the amount of KWH that was delivered in August vs. the consumption billed.
With line loss included August was under read by 1,254,434 KWH and approximately
$161,195.

Monthly Monthly Monthly Difference Difference
without with line loss
Consumption Purchases $ Cost line loss 1285/KWH  (8.40) .1285/KWH

August-

22 8,835,530 10,205,000 $1,629,552 1,369,470 175,977 1,254,434.00 $161,195

)

o

Agenda Item 2.



City of Needles, California
Request for Board Action

Fiscal Impact: To be determined

Recommended Action: Direct Staff

Submitted By: Rainie Torrance, Assistant Utility Manager
City Management Review: i AN Date: G"/ 'ZJ‘JI/L—Z"
Approved:[ ] Not Approved:[ ] Tabled:[] Other:[ ]

Agenda ltem:
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Needles, California
Request for Board Action

BOARD OF PUBLIC UTILITIES
[] Regular [X] Adjourned Regular [ ] Special

Meeting Date: October 4, 2022

Title: EUSI, LLC operational support services relating to the wastewater
treatment facility and collection system August 2022

Background: See attached report

Fiscal Impact:

Environmental Impact:

Recommended Action: No action needed - information only

Submitted By:
City Management Review: 7/ vele- Date: G/L'lttﬁ'
Approved:[_] Not Approved:[ | Tabled:[] Other:[_]

Agenda ltem: i




EUSY, LLC Operational Support Services relating
To the
Wastewater Treatment Facility and Cotlection System
August 2022

Mr. Rick Daniels,

Please find below a summary of our services provided associated with the operational support services for the
wastewater treatment facilities for the month of August 2022,

The monthly daily average flow for August 2022 was 0.493 MGD.

Submitted the July 2022 monthly and the second quarter monitoring report for the state.

Conducted in-house process control testing for the SBRs.

Sent out the weekly and monthly samples as required by the monitoring permits.

Tested the lift station alarm callouts.

Administrative coordination with finance and the administrative staff at 3 street is ongoing.

Inspected facility perimeter fences.

Completed monthly service on the Kubota tractor and the 4” trash pump.

Decanted clear water from the digester to maintain adequate space for future use.

Drained digester to drying beds 12, 13, 19, 20, 21, and 22.

Preventive Maintenance Program and preventative maintenance activities are ongoing per operating hours of
the various plant components.

Completed the bar screen service with inspection.

Continue with drying the screenings prior to placement in the dumpster to address some issues that the waste
hauler was having with too much water in the dumpster.

Completed weekly inspection of the emergency generator prior to and during its weekly test runs.
Wastewater team repaired the fence at River Road, the wind damaged the fence and required new posts to be
installed.

Ongoing communication with City staff regarding items associated with the overall wastewater system.

Supplemental Repair Services, Exceptionat Event(s) and Other Notable Information:

August 4, 2022 operations staff troubleshot issues with the electrical controls and the pressure switch of the
Speedaire compressor (plant process air compressor). The contacts on the pressure switch required adjustment
as they were causing a short cycling rapid start and stop of the motor causing the motor starter to chatter, This
adjustment has worked well and staff has ordered a replacement pressure switch to be installed at later date. (8
man hours = no charge for this activity)

August 6, 2022 operations staff had to remove the transfer pump from the motive wet well, The pump had a
broken fitting and a damaged volute. This pump is needed to keep the flow balanced between the 2 SBRs and
for proper treatment. City staff assisted with this work effort. This was necessary to restore things to normal
operation as it was inoperable due to the broken fitting and damaged volute. (6 man hours for this activity - only
billing for 4.5 hours =5337.50).

August 14, 2022 operations staff was called out at ~1630 hours for a power outage which called the generator to
run at the plant, power was restored quickly and all systems returned to normal. (0.5 hrs = $37.50 No charge for
this activity)

August 26, 2022 operations staff was called out at ~1530 hrs for a city wide power outage that affected the plant
and all lift stations. {4 man hours; 2 hours for 2 men = $300.00 - only billing for 2 hours = $150.00}.



o August 27, 2022 operations staff was called out at ~1510 hours for a power outage at the Bazoobuth lift station.
Utility team was able to correct the issue and restore power to the station as it was a localized issue that only
affected the lift station. {0.5 hrs = $37.50 No charge for this activity)

Should you have any guestions regarding the monthly activity please fee! free to contact me at 602-300-7946.

Sincerely,

Kris Hendricks, EUSH, LLC
Managing Member
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