(ACT) - ACTION NEEDED

(INF) - INFORMATION ONLY
(DIS) - DISCRETIONARY

BOARD OF PUBLIC UTILITIES OF THE CITY OF NEEDLES
TUESDAY, JUNE §, 2018 - 4:00 P.M. - REGULAR MEETING
CITY COUNCIL CHAMBERS - 1111 BAILEY AVENUE, NEEDLES

AGENDA
Approval of Agenda (ACT)

Correspondence

Public Appearance: Persons wishing to address the Board on subjects other than those scheduled are
requested to do so at this time. When addressing the Board, please come to the podium and give your
name and address for the record. In order to conduct a timely meeting, a three minute time limit per
person has been established by Municipal Code Section 2-18. Amendments to California Government

~ Code Sec. 54950 prohibits the Board from taking action on a specific item until it appears on the agenda.

Consent Calendar: All matters listed on the Consent Calendar are considered to be routine and

will be enacted by one motion in the form listed. The Chairman or any Member of the Board may

pull an item from the Consent Calendar for discussion. Prior to Board action, a member of the public

may address the Board on matters scheduled on the Consent Calendar. A three-minute time limit

per person applies. Recommended Action: Approve Items 1 through 3 on the Consent Calendar by

affirmative vote (ACT)
CL L L L L L L L L L L L L L

; I. Minutes of regular meeting held May 15, 2018 .

:2. Approve abandonment of an unused public utility easement (P.U.E.) crossing Parcel 3 of .
2 ...« Parcel.Map, 19526 Jocated.east of Riverview. Termace Road apd.narth of Tertance. Drive. . .

Accept the annual report to the Calitornia Energy Commission Power Source Disclosure
Program for the year ending December 31, 2017

‘IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII.

End of Consent

lll';,,,

Regular Items

4. Request by Jim Boring to waive the mandated sewer connection for 806 Market Street .

. (APN 0185-266-15) and allow installation of a septic system (ACT)

§ """ "Review of Statement of Policies (electrlc) last amended October 2016 ot "

0. Infrastructure Development Financing: Development Impact Fee Report (ACT) :
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a7 Continued review of the 2001 water system evaluation by Boyle Engineering Corp. .
E and list of improvements with priorities and funding (INF):
‘ngp?ll-tlslIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
=8. EUSI, LLC operational support services relating to the wastewater treatment facility and
- collection system April 2018 (INF)

Pending Matters (not for discussion at this time)

a) Audit suggestions relating to inventory control and security procedures at the city/utility
offices (meeting of January 16, 2018)

b) Review rate policy relating to customer generators and mandate that all new construction
have rooftop solar (meeting of May 15, 2018)

Manager’s Report
a) Incident Report(s)

Board Requests

Adjournment

Posted: June 1, 2018

INTERNET ACCESS TO BOARD AGENDA AND STAFF REPORT MATERIAL
IS AVAILABLE PRIOR TO THE MEETING AT
http://www.citvofneedles.com

SB 343 - DOCUMENTS RELATED TO OPEN SESSION AGENDAS - Any public record, relating to
an open session agenda item, that is distributed within 72 hours prior to a meeting is available for public
inspection at the Needles Administrative Office, 817 Third Street, Needles, CA 92363.

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in
this meeting, please contact Cheryl Sallis, Secretary to the Board, at (760) 326-2113 ext 115.
Notification 48 hours prior to the meeting will enable the City to make reasonable arrangements to
ensure accessibility to this meeting (28 CFR 35.102-104 ADA Title 1)
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BOARD OF PUBLIC UTILITIES
May 15,2018
The regular meeting of the Board of Public Utilities held on the 15th day of May, 2018, was
called to order at 4:04 p.m. with CHAIRMAN CAMPBELL presiding and the following
COMMISSIONERS present:
COMMISSIONERS LeJEUNE, WRIGHT, AND PAYSON

Also Present: SECRETARY SALLIS, CITY MANAGER DANIELS, AND OTHER KEY
STAFF

APPROVAL COMMISSIONER WRIGHT MOVED, SECONDED BY COMMISSIONER
AGENDA  PAYSON, to approve the agenda. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT AND PAYSON
NOES: NONE

ABSENT: COMMISSIONERS MOFFITT AND SCHNEIDER
CORSPNDN: None
PBLC APRN: None

CONSENT COMMISSIONER WRIGHT MOVED, SECONDED BY COMMISSIONER
CALNDR LeJEUNE, to approve consent calendar items | thru 4 as recommended:

1. Minutes of regular meeting held April 17, 2018

2. Retain Vasquez & Company for the audit of Fiscal Year ending June 30, 2018
and for upcoming Fiscal Year 2018-19

3. Power Cost Adjustment (PCA) for the quarter ending March 31, 2018 —
balance of negative ($34,425) to be carried into the next quarter

4. Cancel the second regular Board meeting in the months of June, July and
August 2018

Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT AND PAYSON
NOES: NONE

ABSENT: COMMISSIONERS MOFFITT AND SCHNEIDER
COMMISSIONER SCHNEIDER entered the meeting at 4:05 p.m.

REG ITEMS Sylvia Miledi, finance director, reviewed the proposed budgets for water, waste-

water, electric and All American Canal (Lower Colorado Water Supply Project).
2018-2019 A general discussion followed including the capital improvements list for each
BUDGET department.
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RESOL NO
5-15-18BPU

COMMISSIONER SCHNEIDER questioned the additional $1.4 million in
electric and the policy statement that requires electric rates be set according to
cost. He felt this additional $1.4 million will decrease the rates substantially.
City Manager Daniels spoke on the capital improvements needed in electric and
the anticipated costs. COMMISSIONER SCHNEIDER referenced the current
rate structure precedence that has been set and felt that the policy statement needs
to come back to this Board if there is a change in the policy. He noted that he’ll
be looking at the rate structure in late August for the next year and if the policy
changes, the adopted policy statement needs to so reflect.

CHAIRMAN CAMPBELL explained that the rate policy has been set and the
Board will only be looking at the CPI this summer. He felt that if there is a
change to the policy statement it may have to go through a Prop 26 process. He
noted that funds are available for electric capital projects.

An extended discussion continued on the electric revenues and expenditures and a
possible need to review the rate policy statement. City Manager Daniels agreed to
bring the rate policy back for review and explained that if the Board wants to
move some of the $1.4 million to the rate stabilization or other fund, they could
do so.

COMMISSIONER WRIGHT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to approve the budget for the fiscal year ending June 30, 2019 and
direct the city manager to bring back the (electric) rate policy for review and
possible amendment. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, SCHNEIDER AND PAYSON
NOES: NONE

ABSENT: COMMISSIONERS MOFFITT

City Manager Daniels explained the history of the sewer line to 806 Market Street
that goes to Broadway across another owner’s property. There is a sewer line

WAIVE SWR 149’ from this resident on California Avenue and it is estimated to cost $40,000

CONNCTN
806 MARKT

to connect to this line. After a review of the site map provided in the packet,
COMMISSIONER PAYSON commented on splitting the costs between the three
houses on Market and possibly running the sewer line through the back yards if
their sewer is already running that way. He felt $40,000 was a high estimate.
Discussion followed on getting sewer to the property versus septic tank and the
estimated cost of each. City Manager Daniels agreed to bring back a more refined
cost and ability to install a sewer line in the backyards to connect to California
Avenue. COMMISSIONER PAYSON expressed his opposition to installation of
an unnecessary septic tank.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to table until the next meeting Resolution No. 5-15-18 BPU
recommending approval of a waiver for connection to the municipal sewer system
and allow the installation of a septic system at 806 Market Street (APN 0185-266-
15). Motion carried by the following vote:




May 15, 2018
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REPORTS:

MGR'’S RPT:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, SCHNEIDER AND PAYSON
NOES: NONE

ABSENT: COMMISSIONERS MOFFITT

CHAIRMAN CAMPBELL acknowledged the following with any questions to be
directed to the senior accountant: 1) Needles present perfected rights (PPR) report
tor March 2018; and 2) Monthly activity report for March 2018

City Manager Daniels reported that: 1) he sent out an article that for the first time,
the Bureau of Reclamation (BoR) is forecasting a 52% chance that Lake Mead
will hit a point to require cutbacks. BoR is trying to come to a resolution with the
states but if not, they will require the cutbacks. Needles should be unaffected,;

2) Robert Benoit, wastewater, will be leaving so will be recruiting for that
position; 3) Cal Recycle will be requiring companies that have more than four
cubic yards of waste and organics to start an organics recycling program which
will affect the school, city and restaurants. Estimated cost to implement is
$108,000 which will be a large hit to the three or four customer classes affected.
Medical marijuana businesses are required to compost their waste so trying to put
together a program that those businesses provide compost and include organic
waste. Other option is to take the organics to a Republic (city’s waste hauler)
facility in Las Vegas or Wickenburg, AZ. Also looking at possible compost
facility at the wastewater treatment plant with costs shared by all users — city
could provide the land and Republic compost the waste. Looking to find lower
cost options.

BRD ROSTS: CHAIRMAN CAMPBELL suggested that at a future meeting the Board consider

ADJOURN:

the electric rate policy as it relates to customer generators. Need to review and
revise the policy previously worked on but is too late to get it on the ballot as it
ties into the rate policy. The California Energy Commission has mandated that all
new construction have rooftop solar which means any new construction will
increase customer generators and the utility will reach the breaking point that
those that do not have solar will be subsidizing the net metering of those homes
that do and the Board needs to make sure that all customers pay their equal fair
share of the distribution system and debt service. CHAIRMAN CAMPBELL
feels the Board needs to revisit this issue so there is something ready two years
from now if it has to go to the voters.

COMMISSIONER WRIGHT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to adjourn. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, SCHNEIDER AND PAYSON
NOES: NONE

ABSENT: COMMISSIONERS MOFFITT
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CHAIRMAN CAMPBELL declared the regular meeting of the Board of Public Utilities held on

the 15th day of May, 2018, adjourned at 5:07 p.m.

ATTEST:

Chairman Secretary




City of Needles, California

[JCITY COUNCIL [X]UTILITY BOARD [] NPUA []RDA X Regular [] Special

Meeting Date:

Title:

Background:

Fiscal Impact:

Recommendation:

Submitted By:

June 5, 2018

Abandon_.an un-used Public Utility Easement (P.U.E.) crossing Parcel 3 of Parcel
Map 19526, located East of Riverview Terrace Road and North of Terrance Dr.

When all parcel maps are created the City of Needles requires 10’ public utility
easement (P.U.E.) be required on all property lines at the time of Parcel Map
recording as well as any recorded easements shown in the title report be mapped.
The owner of Parcel Map 19526 mapped a (P.U.E.) from California Public Utilities
which is now owned by the City of Needles. Parcel 3 has been sold and the
current owner would like to abandon the unused easement so that they can build
their house in that location.

Engineering Department has reached out to all utilities company’s serving this
area as to if they have utilities presently in this public utility easement (P.U.E.) or
not. Letters have been returned from Frontier Utilities & City of Needles with no
objections to the abandonment. This abandonment will be presented to the City
Council at their June 12" regular meeting for approval.

None

Abandon an un-used Public Utility Easement (P.U.E.) crossing Parcel 3 of Parcel
Map 19526, located East of Riverview Terrace Road and North of Terrance Dr.
and have staff send abandonment to County Recorder’s Office for Recording.

Tammy Elimore

City Management Review: \_2 (-8 - Date: _ 9 223;‘ LG‘

Approved: [ ] Not Approved: [ ] Tabled: [] Other:[ ]

AGENDA ITEM: _ 2.



EXHIBIT DRAWING
Portion of Parcel 3 of PM 19526
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recorded in book & page 5748 / 192 easement
California Pacific Utilities which is now owned
by City of Needles




City of Needles, California
Request for Board Action

[] CITY COUNCIL/NPUA [X] Board of Public Utilites [X] Regular [] Special
Meeting Date: June 5, 2018

Title: California Energy Commission Calendar Year (CY) 2017 Power Source
Disclosure Reporting

Background: The Power Source Disclosure program was established to provide
"accurate, reliable, and simple-to-understand information on the sources of energy that
are used to provide electric services" to California consumers.

Signed by Governor Brown in September 2016, AB 1110 (Ting, Chapter 656, Statues of
2016), requires that retail suppliers of electricity additionally disclose to consumers the
greenhouse gas emissions intensity of the supplier's electric service products. This
modification to the program will improve transparency for consumers and strengthen the
Power Source Disclosure program's relevance to California's climate change activities.

Enclosed is the City of Needles CY 2017 Power Source Disclosure Report. Total retail
sales in CY 2017 were 56,246 (MWh) of which 58% was supplied by the Parker-Davis
Project and the remaining 48% was supplied unspecific power.

Fiscal Impact: None
Recommended Action: Move to accept the annual report to the California Energy

Commission Power Source Disclosure Program for the year ending December 31, 2017
as attested by Rainie Torrance on May 31, 2018

Submitted By: Rainie Torrance
City Management Review: }; \ clg_g Date: _5_ 2,/2[ l l Q
Approved:D Not Approved:lj Tabled:|:| Other:|:|

Agenda ltem; 3.




Version: May 2018

ANNUAL REPORT TO THE CALIFORNIA ENERGY COMMISSION:
Power Source Disclosure Program

Schedule 1 and 2, applicable to: Load Serving Entities
For the Year Ending December 31, 2017

Load serving entities are required to use the posted template and are not allowed to make edits to this format.
Please fill out the company name and contact information.

GENERAL INSTRUCTIONS

COMPANY NAME
City of Needles

PRODUCT NAME (If Muitiple Products Offered)

CONTACT INFORMATION

INETagl= Rainie Torrance

L

Title Finance

Mailing Address 817 Third St.

City, State, Zip Needles, CA 92363

ndlsacct@- citlink.net

Website
for PCL Posting

'F

Please fill out the schedules that apply to your company’s filing requirements. Provide the annual report and
attestation together in PDF format and the annual report in an excel file by email to
PSDprogram@energy.ca.gov. Remember to fill in the company name above, submit separate reports and
attestations for each additional product if multiple electric service products are offered. Report procurements in
MWh (not kWh).

NOTE: Information submitted in this report is not automatically held confidential. If your
company wishes the information submitted to be considered confidential an authorized
representative must submit an application for confidential designation (CEC-13), which can
be found on the California Energy Commissions's website at
http://Iwww.energy.ca.gov/commission/chief_counsel/documents/CEC13.pdf

If you have questions, contact PSD staff at PSDprogram@energy.ca.gov or (916) 653-6222.
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Version: May 2018

ANNUAL REPORT TO THE CALIFORNIA ENERGY COMMISSION:
Power Source Disclosure Program
For the Year Ending December 31, 2017

SCHEDULE 2: ANNUAL POWER CONTENT LABEL CALCULATION
Applicable to: Load Serving Entities

INSTRUCTIONS: Total specific purchases (by fuel type) and enter these numbers in
the first column. Null power purchases should be included with Unspecified Power.
REC only purchases should be included as part of the fuel type they represent. Total
retail sales information from Schedule 1 will autopopulate on this schedule. Any
difference between total net purchases and total retail sales will be applied pro-rata to
each non-renewable fuel type. Each fuel type total will them be devided by retail sales
to calculate fuel mix percentages.

ge Hydroele 29,535 |

Unspecified Power (MWh) 21,711 | v A% rioreris,
] e%*ﬁ; OB, s T ety

Total Retail Sales (MWh)

COMMENTS:




Version: May 2018

ANNUAL REPORT TO THE CALIFORNIA ENERGY COMMISSION:
Power Source Disclosure Program
For the Year Ending December 31, 2017

ATTESTATION FORM

Applicable to: Al participants in the Power Source Disclosure Program

I, (print name and title) _Rainie Torrance, Finance ___, declare under penalty of
perjury, that the statements contained in Schedules 1 & 2_ are true and correct
and that |, as an authorized agent of (print name of company) _City of Needles _,
have authority to submit this report on the company's behalf. 1 further declare
that the megawatt-hours claimed as specific purchases as shown in these
Schedules were, to the best of my knowledge, sold once and only once to retail
consumers.

Nam l@nkl\ﬁwvg\\}\O
signed: RANNE, TOPPANCEO
Dated: 5!&\!125




City of Needles, California
Request for City Council Action

[J CITY COUNCIL/NPUA [X] Board of Public Utilities X Regular [] Special

Meeting Date: June 5, 2018

Title: Request by Jim Boring to waive the mandated sewer connection for 806
Market Street (APN 0185-266-15) and allow installation of a septic system

Background: During the demolition of the commercial site housing the Le Brun Motel at
2109 Needles Highway, it was discovered that the sewer line for the residential property at 806
Market Street, that abuts the south side of the commercial property site, ran under the
commercial building (Le Brun Motel) to Needles Highway and connected to the municipal sewer
system on Needles Highway.

City Code section 17.2 2.1 “Connection of Premises to Public Sewer
System Required”, states that any property within 200 ft. of the municipal wastewater system is
required to connect to the system.

The residential property’s connection to the municipal wastewater system
would require the extension of the line from the intersection of “R” St. and Market Street to the
property line, approximately 182 ft. (Exhibit “A”), with an estimated total cost of $25,870 (Exhibit
“B" — additional $2,000 is the estimated cost on the property to complete the connection). The
applicant has indicated in his letter attached (Exhibit “C"), requesting the waiver that he has a
financial hardship in being able to pay for this line extension, and instead is requesting that he
receive a waiver from the requirement to allow the installation of a septic system.

Fiscal Impact: Cost to be borne by the property owner
Environmental Impact: Effluent remaining at the site with septic system containment
Recommended Action: Deny the request of Jim Boring to waive the mandated sewer

connection for 806 Market Street (APN 0185-266-15) and require such connection be made to
the municipal wastewater system within six months.

Submitted By: Patrick Martinez
City Management Review: \2&:&(—- Date: _‘sﬁ_‘l{L
Approved:|_| Not Approved:[ ] Tabled:[_] Other:[_]

Agenda ltem: 4.
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Exhibit "B"

BID RECAP SHEET

5/30/2018
Company: Colorado River Plumbing
JobName: C:\Users\Joe Payson\Documents\FastEST-Local.site\Jobs\BORING.job
Bid Date May 29, 2018
Bid:|Base Bid |
PLUMBING/PIPING SUMMARY Plbg/Piping Labor
Materials Hours Rate Labor $ Total
FasTPEP Eummary $3,879 451  $64.00 $2.886 $6,765
Pipe Equipment Total $0 w/Summary $0 $0
Pipe Fixtures Total $0 w/Summary $0 $0
Pipe Specialties Total $0 w/Summary $0 $0
Pipe Other Total $0 w/Summary $0 $0
Equipment $0 0.0 $38.55 $0 $0
Fixtures $7,200 38.0]  $64.00 $2,432 $9,632
Other Costs $0 0.0 50.00 $0 $0
$0 0.0 $0.00 $0 $0
$0 0.0 $0.00 $0 $0
$0 0.0 $0.00 $0 $0
$0 0.0 $0.00 $0 $0
$0 0.0 $0.00 $0 $0
Sub Total | $11,079 83.1 $5,318 16,397
 MATERIALS SUMMARY Cost OH&P § “Total OHE&P %
Plumbing/Piping Materials/Equipment $11,079 $1,662 $12,741 ‘ 156.01%
Rental Equipment $0 $0 $0 10.0|%
Warranty $0 $0 $0 10.0§%
Material Escalation $0 $0 $0 10.01%
Freight $0 $0 $0] | 1o.o|%
Sub Total 11,079 $1.662 $12.741|
Sales Tax [ 85 $942 $0 $942 |
MATERIALS TOTAL $12,021 $1,662 136831 [ 15.01%
LABOR SUMMARY Hours Rate Cost OH&P § Total OH&P %
Plumbing/Piping Labor C 83.1] $64.00] _ $5,318 $798 ~$6,116 ] %
Sub Total $5.318 $798 $6.116 |
WCIGL [ 160 ]% $851 $0 $851 |
LABOR TOTAL LI [ $6,169 $798 —$.967] [ T501%
SUBCONTRACTS SUMMARY Cost OH&P § Total
Including Sales Tax $2,800 $420 $3.220] [ 15.0]%
Sales Tax | 0.0 $0 $0 $0
SUBCONTRACTS TOTAL [ $2,800 | $420]  $3.220] [ 15.0]%
Cost “OH&P § Total
SUB TOTAL less Sales Tax [3aor]_sese0] $220r7] [C__150]%
Sales Tax $1,793 |
Bond [ 00]% $0
QUOTED PRICE| $23,870




Exhibit “C”

To: Rick Daniels
City manager

Needles, Ca

Dear Rick,

Sorry this letter is so late, | thought you were going to discuss the issue of my sewer hookup with the
utility board. I talked to Cindy Semione on May 1* and she informed me that | had to submit a letter
requesting a waver for the sewer hookup on 806 Market street. Please consider this letter as that
request. The cost of hooking up the sewer was estimated at 40 to 45 thousand dollars to get the line to
my property, this cost creates a financial hardship and is way beyond my ability to pay. | request a
waver, so | can put an alternative solution. A septic system in my back yard to make my house livable
again.

Thanks,

Jim Boring

806 Market street
Needles, Ca 92363

Phone : 928-201-7210
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City of Needles, California
Staff Report

[] CITY COUNCILNPUA [X] Board of Public Utilities [X] Regular [] Special

Meeting Date: June 5, 2018
Title: Statement of Policies (Electric) Recommendations
Background: The initial Statement of Policies (“SOP”) was adopted on November

17, 2007 to “maintain fiscally prudent and fair rates for its electric customers” A
subsequent revision was adopted October, 2016.

On May 15, 2018 the BPU action was taken "to approve the budget for the fiscal
year ending June 30, 2019 and direct the city manager to bring back the (electric) rate
policy for review and possible amendment".

Statement of Policies attached as it currently reads.

Fiscal Impact:
Environmental Impact:

Recommended Action: Discussion item Only

Submitted By: Rainie Torrance, Senior Accountant

-
City Management Review: g ; [y Date: __ 9 o
Approved:[ ] Not Approved:[ ] Tabled:[ ] Other:[_]

Agenda Item: 5.




RESOLUTION NO. 2016-63

A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF NEEDLES, CALIFORNIA, ADOPTING A
REVISED STATEMENT OF POLICIES, DATED
OCTOBER 2016, TO GUIDE THE OVERALL DESIGN
OF ELECTRIC RATES BY DELETING REFERENCE TO
FRANCHISE FEES AND ADDING THE ELECTRIC’S FAIR
SHARE ALLOCATION FOR PURPOSES OF CALCULATING
ELECTRIC RATES

WHEREAS, on recommendation of the Board of Public Utilities (Board) and Needles Public
Utility Authority (NPUA), the City Council adopted Resolution No. 11-27-07 adopting a Statement of
Policies, dated November 27, 2007, to guide the overall design of future electric rates; and

WHEREAS, thereafter the Board had discussions regarding refunding of any overcharge of the
Power Cost Adjustment (PCA) and when and how such refund should be handled; and

WHEREAS, at their meeting of September 2, 2008, the Board approved a Revised Statement of
Policies, dated August 26, 2008, clarifying when a PCA adjustment will be applied concurrently to all
customers’ bills on their then-current kilowatt per hour usage; and

WHEREAS, the NPUA, by adoption of Resolution No. 9-9-08 NPUA, recommended that the
City Council adopt and implement a Revised Statement of Policies, dated August 26, 2008, an action that
was approved by the City Council through its Resolution No. 9-9-08-1; and

WHEREAS, the Board, at their meeting of July 20, 2010, approved further revisions to such
Statement of Policies to provide that the PCA will be determined using forward projections on power
purchases, a revised process that will more accurately set any PCA (positive or negative as the case may
be) for the applicable and appropriate period in which it’s implemented; and

WHEREAS, on August 24, 2010, a joint public hearing was held between the NPUA and City
Council at which time all interested persons were given the opportunity to appear and be heard on the
Revised Statement of Policies; and

WHEREAS, the NPUA, by adoption of Resolution No. 8-24-10 NPUA, recommended that the
City Council adopt and implement a Revised Statement of Policies, dated July 2010; and

WHEREAS, at their meeting of February 3, 2015, the Board approved a Revised Statement of
Policies, dated February 2015, recognizing the impacts of state global warming mandates and accounts
receivable write-offs on the electric rate pricing structure, and providing for the use of the June CPI value

- ——(not-August) which allows sufficient-time for implementation-of new rates in-October-of each year;-and— - -——— ——

WHEREAS, the NPUA, by adoption of Resolution No. 2-24-15 NPUA, recommended that the
City Council adopt and implement a Revised Statement of Policies, dated February 2015; and

WHEREAS, at the January 19, 2016 meeting, the Board approved a Revised Statement of
Policies, dated January 2016, setting a threshold of $200,000, up or down, that no PCA would be applied
to any quarter until the cumulative total exceeds that amount and that each quarter’s non-applied PCA
will be carried forward into the next quarter; and further clarified the CPI index to be used in the annual
cost-of-living adjustment; and

F:\council\resolution re policy statement re elect rates (revised 10-16).doc/cks



Resolution No. 2016-63
(Page Two)

WHEREAS, the NPUA, by adoption of Resolution No. 2-9-16 NPUA, recommended that the
City Council adopt and implement a Revised Statement of Policies, dated January 2016; and

WHEREAS, in response to its acceptance of the Model for General Fund Reimbursement from
Utility Enterprise Funds as prepared by Urban Future, Inc., the Board, at its meeting of October 4, 2016,
adopted a Revised Statement of Policies dated October 2016 deleting reference to franchise fees and
adding the electric’s fare share allocation for purposes of calculating rates; and

WHEREAS, the NPUA, by adoption of Resolution No. 10-11-16 NPUA, has recommended that
the City Council adopt and implement a Revised Statement of Policies, dated October 2016.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Needles,
California, hereby adopts a Revised Statement of Policies, dated October 2016, to guide the overall design
of electric rates by deleting reference to franchise fees and adding the electric’s fair share allocation for
purposes of calculating electric rates.

PASSED, APPROVED AND ADOPTED at a regular meeting of the City Council of the City of
Needles, California, held on the 11th day of October, 2016, by the following roll call vote:

AYES: COUNCIL MEMBERS Gudmundson, Evans, Frazier, Darcy
and Richardson

NOES: None

ABSENT: Vice Mayor Williams

ABSTAIN: None

Mayor
(SEAL)
ATTEST: m B&S\\)\u
City Clefk)
APPROVED AS TO FO

D / 8 I L

/ e City Attome)/7
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STATEMENT OF POLICIES
Dated: November 27, 2007
Revised: August 26, 2008; July 2010; February 2015;
January 2016; October 2016; Council/NPUA Amended Oct 11, 2016
& Board of Public Utilities Ratified Nov 1, 2016

The City of Needles (the City) is continuing its efforts in maintaining fiscally prudent
and fair rates for its electric customers. The purpose of this memo is to summarize
draft policy statements, which will guide the overall design of electric rates for the
future.

Overall Rate Design Principles

The following rate design objectives are guiding the overall rate design process for all
utilities:

s Each utility is self funding

m  Simplified rate schedules

m  All customers should pay a fair share of the distribution system

m  Rates should reflect, within reason, the cost to the utility of providing service
Rates should generally be designed such that revenue to cost ratios by customer class
falls in the range of 90 percent to 110 percent. Unity is not recommended due to the
fact that inter-class cost allocation is based on load data estimates and usage pattern
assumptions.

Power rates will be designed to provide revenues sufficient to comply with bond indenture
requirements including but not limited to sufficient revenue to cover fer operation and

maintenance, bond payments, purchase payments, taxes, fair share allocation, trustee fee,
mandated (but unfunded) state or federal program (Conservation Program), the asset replacement
fund, and the actual costs to purchase power. The calculated rate will consist of two
components: power purchase costs, and non-power purchase costs.

Base Power Purchase Costs

e Base power purchase costs include the purchase of thermal and
hydroelectric power and state mandated costs to comply with California
Assembly Bill 32 - the California Global Warming Solutions Act of 2006
(Cap & Trade) which is designed to reduce Green House Gas emissions
(GHG) to 1990 levels by 2020, and California Senate Bill 2, California's
Renewables Portfolio Standard (RPS) which requires electric service
providers to increase procurement from eligible renewable energy sources
(wind, solar, geothermal, et al) to 33% of total power procurement by
2020.

e Base period power purchase costs are based on the previous 12 months
actual power supply costs after adjusting for line losses. The base power

cost is adjusted annually (annual inflation adjustment) and applied each
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October.  That base power cost is projected based upon the actual past
power usage and power costs that the utility experienced during the
previous 3-5 years. Periodic power cost adjustments (PCA) will be
applied whenever prospective power purchases are determined to differ
significantly from the annual base power cost. Any power costs
adjustments prospectively applied will be reconciled to actual power costs
paid, and any residual amounts will be carried forward into the next PCA
period such that actual power cost revenue will balance to actual power
COosts.

Power Cost Adjustment (PCA)

The Power Cost Adjustment rate is determined as the difference between
the actual cost of power and the annual base power cost, as calculated and
applied each October.

The Power Cost Adjustment rate is determined at such times as the utility
board decides that the projected power costs (as determined by WAPA)
vary significantly from the annually adjusted base power cost that is
currently in effect.

The Power Cost Adjustment rate will take into account the previous

" ’
period’s cost recovery.

The Power Cost Adjustment shall be calculated to the nearest thousandth
of a cent ($0.00001) in a manner approved by the board.

A threshold of $200,000, up or down, has been set that no PCA will be applied to any
quarter until the cumulative total exceeds that amount. Each quarter’s non-applied
PCA will be carried forward into the next quarter.

Base rate; Non power purchase component

All expenses that do not purchase power are part of the non-power
purchase component of the rate calculation.

Salary, benefits, bad debt expense, operation and maintenance rate
components (other than power supply, purchase payment and debt service)
are adjusted at the USDLS U.S. West - Size Class B/C CPI every October
based on the June value of the appropriate price index. The inflation
adjusted amounts are then compared to the most recent actual annualized
expenditure amounts for each component (plus the CPI amount), and the
lower amount is incorporated into the new non-power purchase
component.

Purchase payment and debt service rate components are not adjusted as
they are fixed costs.
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¢ Rates shall support an amount equal to 4 percent of gross plant for asset
replacement.

Annual rate adjustments will be calculated by staff and presented to the
utility board and city council prior to implementation. Any shortfall or excess
revenue that is generated by the non-power purchase component due to
changes in the total annual amount of power sold will be calculated and
carried forward into the calculation of the new annual rate adjustment.

Hydroelectric Allotment Discount

e The total hydroelectric allotment (after allowance for line losses) that is
granted to the utility is divided equally between customers, and the
discounted cost to purchase that power is also divided equally among
customers.

e The total allotment is divided into two seasons, matching the seasonal
variation in the fashion that the allotment is delivered to the utility.

®  Each customer allotment of seasonally adjusted hydroelectric power is
shown on the bill each month, and will be the first kWh used, up to the
seasonal allotment.

m  Any customers’ unused monthly allotments cannot be carried forward
or back to any other month.

e The utility shall recalculate the hydroelectric allotment discount any time
the total customer base, the total hydroelectric allotment, or the
hydroelectric cost changes by 5% or more. Any such changes shall be
reviewed and approved by the utility board and the city council.

Fair Share Allocation
Pursuant to the Model for General Fund Reimbursement from Utility Enterprise
Funds as prepared by Urban Futures, Inc. and accepted by the utility board on
April 19, 2016, the electric portion of the general fund expenses. The Urban

Futures, Inc. template to be reapplied annually to coincide with the annual cost-
of-living.

State or Federal Mandated Program costs

¢ Any unfunded government-mandated programs that are applied to the
utility will be added to the non-power purchase component, and the rate
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re-calculated to allow for that cost. The total cost of government
mandated programs will show on each customer’s bill.

Bill Components

¢ The electric bill will consist of the following components:

o

O]
O
@]

o)

Basic Service Charge

Hydroelectric Allotment

Energy Usage Charges (in excess of the Hydroelectric Allotment)
Government mandated programs (currently California Mandated
Conservation (including solar)

Power Cost Adjustment (PCA); if, and when, applicable

California Excise Tax
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Needles, California
Request for Board Action

D CITY COUNCIL I:l NPUA E BOARD OF PUBLIC UTILITIES
X Regular [ ] Special

Meeting Date: June 5, 2018

Title: Infrastructure Development Financing: Development Impact Fee Report

Background: State Law requires each new development to have adequate public
facilities in order to be approved. If the facilities are not adequate the approving authority
must deny the development or can condition the development to improve the deficiency
as a condition of development. In most cases the cost to correct the deficiency affordable
(halt street improvement, turn lane, a short water or sewer line extension), but in some
cases (traffic signal, major street widening, mile long water or sewer line extension) the
cost is significant and beyond the ability of the individual project to finance. State law
allows cities to utilize a Development Impact Fee alternative so that each new
development pays their pro rata share of the new infrastructure. For example, if a new
500 home subdivision was proposed in North Needles and their 7 car trips per home per
day or 3500 trips per day exceeded the capacity of North Needles Highway, that
development would be required to fund the physical improvements to North Needles
Highway to handle that additional traffic. The DIF mechanism allows the City to estimate
the cost of those improvements and assign the costs which is then spread to all
beneficiaries of the road improvements and when those vacant lands develop the road
improvements are fully funded based upon a pro rata share of their contribution to the
infrastructure. The same holds true for water, sewer, etc.

Infrastructure improvements are of two basic types; existing deficiencies and those
required to accommodate new development. Existing deficiencies are the responsibility
of the existing users and funded by user fees (rates that fund the Asset Replacement
Fund)). Infrastructure improvements necessary due to new development are the
responsibility of those creating the need for the new costs. In Needles the existing
residents/rate payers have invested nearly $100M to build the existing infrastructure of
roads, water, sewer, parks, electric grid, etc. The initial estimate is that another $100M
will be necessary to accommodate an increase of population from 5044 to 10,000 to
12,000. Equitable cost sharing dictates that the existing residents not be financially
responsible for their infrastructure costs plus the cost of infrastructure for new
development.

In the Water Utility alone the 2001 Boyle Report indicated that there was $17M in
existing deficiencies with new wells, reservoirs, booster stations and line replacements
were needed. None have been funded. AS a result the Water Utility is experiencing
problems providing sufficient water volumes at adequate pressures. The water Utility is
very near its capacity to extract and store and adequate volume of potable water. We

- expect that the North Needles Water and Sewer Plan will require between $10-12M in



new water improvements in order to accommodate the new development there. In the
Sewer Utility adequate treatment capacity exists for a fourfold increase in population, but
new trunk lines and expansion of the existing trunk line on Front will be required. That
estimate could reach that same $10-12M range in order to accommodate the expected
development in North Needles. While the Engineering study underway will provide much
greater detail of those costs the equitable cost sharing policy will be for new
developments in that area to fund those improvements in that area as opposed to the
residents and businesses in the existing developed area. In the Electric Utility the NPUA
created the $100,000/MW System Improvement Fee to fund the major expansion of the
electric grid backbone. That fee is a hybrid DIF. Without that fee and without the resulting
improvements the 53 permits for new development in 45 buildings, on 25 parcels would
not have been approvable.

Excessive Fees can stifle new development. Fees must be based on a list of essential
facilities responsibly estimated. Extraneous or non-critical facilities or those necessary to
solve existing deficiencies cannot be included. Staff has reviewed the former DIF Report
and culled the list and thus dramatically reduced the cost which dictates the fee. Absent
a DIF new infrastructure for new development can be funded by a new citywide
community facilities district, bond, tax levy, grants, loans, or the City's General Fund. In
the last few decades general tax revenues have not been sufficient to contribute

anything to infrastructure development for existing areas, let alone newly developing
areas. In the case of Bullhead City, they do not use DIFs, instead those residents passed
a 2% City sales tax that generates $13M/year for infrastructure development.

The DIF is collected at certificate of occupancy, and has a balance of approximately
$144,120 in all funds to date.

DIFs are not collected on reuse of existing buildings or reconstruction of buildings. DiFs
cannot be used to fund existing deficiencies or operating costs.

The City Council initiated a review of the Development Impact Fee to update it as
required by state law. That report will identify infrastructure facilities that are required to
serve new developments and recommend a fee that represents a pro rata cost of those
improvements. The attached report will outline the requirements of a DIF and the
analysis of how that funding mechanism works in Needles for a portion of the
infrastructure needs.

Environmental Impact: None for the analysis. Each infrastructure project will be
required to undergo environmental review and permitting.

Fiscal Impact: Potential $100M in new infrastructure funding for facilities required
of new development in newly developing areas.



Recommended Action: Review the report and eventually recommend a financial pian
for funding for new critical infrastructure development on
newly developing parcels.

Submitted By: Rick Daniels

City Management Review:/JZ \(¥— Date:

Approved:[ ] Not Approved:[ | Tabled:[ ] Other:[]

Agenda ltem:
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[CITY OF NEEDLES ; 5 : T ; ; ]
IMPACT FEE WORKSHEETS ' | ; ' ! -
| : | z ] ~
NORTH NEEDLES AREA T _ 4 = ! ! j
— ! . T ltem '1 2 PN : - = i PRI S S T ‘ - N 1
o | Number : fl
i i . #' ; : )
Animal Control | ; (1§ 33.00-%  33.00/% \ 33J00«$ 7y - U8 - 4% - -
| | _ | I W ; f
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I i : : - ;
Storm Drainage | . (O] 8.00/$ 4007$ 0043  4.00/%  5.00~70.002/sq ft4 0.002/sq ft.
Electric &) $ 781.007/3 5200045 7$10015 201.0045 351.004 0.153/sq ft4 0.132/sq It
: ; ; ; \ |
General Facilities (6)'$ 82.004/% 82008 2P0«'$ 57.00«v$% 57.00v0.023/sqftv$ -
i i : ; ? ‘ f — -
Community Ctr | ! (M'$ 1020045 _ 76.0045 [81.80/% rc - /3 - A% - .
| . : i ; ! i
Aquatics @3 -~ 3 - 78 5 P M B & B
Parks ©) S 4440045 3330075 J33.08/8 - A5 - /8 - 4% -
: i § i =
Water Distr see (A*)  (10) § 4,182.00/3 2,267.00¢ % 4,048.00/$ 856.00/$ 369.00,/0.696sq ft('0.603 sq ft.
Wastewater Coilec_see (B™) ___(11)' 5 1,777.oov:f7 $ 525.00% | 670.00¥'S 473.004$ 204.00./0.532 sq .t 0.481 sq .
i i :
. L . |
Wastewater Trimt _see (C™) ___(12) $ 3,243.004/$ 1,688.004$]1,568.00 XS 863.00w'$ 372.00./1.082/sq ft.r 1.082/sq ft:
i i i ] 7

' 7 ‘ ‘ : ;
t ! {
|

}
I

: i : .

|
t

“§1214600] § 7,17900 § 6,697.00 § 3,367.00 $2,219.00

NOTE:

f j
j !
I
i

| ‘ 3 "EXCEPTION: , |

Year une: 85%

| | Wastewater Collection AND treatment 100% Year One.

o '
'Year one = 1/1/07 - 12/31/07

Year two: 85%

‘ i , " Year One = 1/1/07 and thereafter
iYear two = 1/1/08 - 12/31/08 ’ ‘ ;

1 A i

Year three:

| "DiE_fOK M

100% |Vear three = 1/1/09 and thereafter T | i

H : .

Ko
COLLECTED .

NOTES A, B, C: ! | |

(Yo RY X ez‘ o |

4

—— - g

(A) f developer is putting in his own Water Well that category will not be charged to him _ | !
(B) 1f developer is putting in his own Wastewater Collection System that category will not be charged to him
(C) If developer is putting in his own Wastewater Treatment Facllity that category will not be charged to him




[CITY OF NEEDLES H b !

IMPACT FEE WORKSHEETS: BASIC SCHEDULE AT FULL FEE PRICE

| 1 ! . !
URBAN iN-FILL / SOUTH AREAS'/ o i ' :
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B
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@) s 820073

82005 ] 92.004%  57.0075 _ 57.00+0.023/sq ft.y 0.023/sq ft-

Community Ctr | i 7§ 1020048 760078 ] 800vS - 75 % - .
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-
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| l
Full Impact Fee Total i

'$ 7,389.00 ' 3 4,485.00 ; $ 4,188.00 | $ 2,022.00 ' $ 1,290.00%

—

—

NOTE: N i , x EXCEPTION ;
Year one: 65% Year one = 1/1/07 - 12/31/07 ! . Wastewater Collection AND treatment 100% Year One.
| J "Year One = 1/1/07 and thereafter '
I :

Year two: 85% | Year two = 1/1/08 - 12/31/08

+
1

Year three: 160% |\ erar three = 171709 and thereaRer j E ?




Needles, California
Request for Board Action

CALIFORNIA

[] CITY COUNCIL [JNPUA [X] BOARD OF PUBLIC UTILITIES
X] Regular [] Special

Meeting Date: June 5, 2018

Title: Continued review of the 2001 water system evaluation by Boyle
Engineering Corp and list of improvements with priorities and funding

Background: In 2001, Boyle Engineering Corp completed a Water System
Evaluation Draft Report. The recommended improvements to the existing system along
with respective opinions of probable construction costs are listed in detail in Table 6,
shown on Figure 9, and briefly summarized below. These cost opinions are planning-
level estimates and include a contingency factor for construction, design, geotechnical,
surveying, mapping, environmental, and construction management.

Fiscal Impact: Opinion of Probable Construction Costs - Existing System
from Boyle Report 2001)
Description Cost
Increase well supply and storage at Clary $5.369,000
Drive Lower Tanks T
Install new Pashard Street Lower Tank $5,313,000
Upsize pipes to serve undeveloped $822.000
portions within study area '
Expand Upper Zone Storage $4,760,000
Expand Lilly Hill Pump Station $1,269,000
TOTAL $17,533,000

Please bring your copy of the report to the meeting.

Recommended Action: No action needed - information only

Submitted By: Rick Daniels
City Management Revie@% Date: 6/ E N | \ Z
Approved:[ ] Not Approved:[] Tabled:[] Other:[_]

Agenda ltem: 7.




Needles, California
Request for Board Action

[]J CITY COUNCIL [JNPUA X] BOARD OF PUBLIC UTILITIES
X Regular [] Special .

Meeting Date: June 5, 2018

Title: EUSI, LLC operational support services relating to the wastewater
treatment facility and collection system April 2018

Background: See attached report

Fiscal Impact:

Environmental Impact:

Recommended Action: No action needed - information only

Submitted By:
City Management Review: 2 \ QK Date: 5/ Sl ,l l T
Approved:[] Not Approved:[ ] Tabled:[ ] Other:[ ]

Agenda Item:___ 8-




EUSI, LLC Operational Support Services relating
To the
Wastewater Treatment Facility and Collection System
April 2018
Mr. Rick Daniels,

Please find below a summary of our services provided associated with the operational support services for the
wastewater treatment facilities for the month of April 2018.

e The monthly average flow for April 2018 was 0.342 MGD.

e Coordinated with the laboratory that provides testing and analytical services for the City sample collection
and analytical resulits.

¢ Conducted in-house process control testing for the SBRs.

e Sent out the weekly, and monthly compliance samples as required by the monitoring permit.

e Sent the March 2018 monitoring report to the regional water quality control board.

e Tested plant and lift station alarm callouts for high water and control panel failures.

e Administrative coordination with finance and the administrative staff at 3" street is ongoing.

e Serviced entry gate and inspected facility perimeter fences.

e Completed monthly service on the 4” trash pump and Kubota tractor.

e Preventive Maintenance Program and preventative maintenance activities are ongoing.

e Completed the bar screen service with inspection.

e Completed weekly inspection of the emergency generator prior to and during its weekly test runs.

e (Cleared drying beds 8, 17, 19, 20, 21, 22, and 23 and loaded this material into the roll-off dumpster and
topped off the dumpster with dried sludge from bed #24 which was hauled off for disposal at the landfill.

o Removed floating debris and plastics from the Bazoobuth, K-street, and Jack Smith Park lift stations.

e Regular weed control at perimeter fence and around the wastewater facilities and pump stations.

e Decanted the digester to conserve drying bed capacity.

e Took used oil to City yard and completed necessary paperwork for the hazmat log.

¢ Conducted meetings with City staff regarding items associated with the overall wastewater system.

Supplemental Repair Services, Exceptional Event(s) and Other Notable Information:

e April 2, 2018 troubleshooting of the plant lift station due to #2 pump issue which created a high level
condition. Removed and replaced start capacitor for this pump. There appears to be an issue with the
pump and it may need to be replaced. Replacement pump options will be researched and considered. (1.0
hrs = $75.00)

e April 4, 2018 removed #2 pump and found there is an issue with the motor as it is drawing high amps yet
the impeller is free. Going to clean up and see if there is anything obvious with the motor and price a new
pumgp. (2 hrs = $150.00).

® April 5, 2018 received call from the answering service regarding an overflow at Needles highway and
Broadway. Responded with jetting equipment and with City staff to remove the biockage and restore
service to this line. (4.0 hrs = $450.00, 6 hours were worked there is no charge for 2 hours, and there were
4 hours that were not charged for training of our new staff member)



e April 12, 2018 operations staff rebuilt removed and reinstalled an air relief valve for the Bazoobuth lift
station. This appears to have corrected an air binding issue that was causing one of the pumps to run
longer than the other pump. This will continue to be monitored closely. (1.5 hrs = $112.50).

e April 19, 2018 operations staff removed and repaired the transfer pump in the SBR as the volute
disconnected from the motor section causing improper operation. Pump was placed back into service. {5
hrs = $375.00)

e April 22, 2018 received control panel alarm for SBR #2 backflush valve failure. Operations staff responded

’

and cycled the valve and ensured its proper operation (1.0 = $75.00).
e April 23, 2018 repaired broken sprinkler line that is part of the irrigation system at the treatment plant.
(0.5 hrs =37.50).

Should you have any questions regarding the monthly activity please feel free to contact me at 602-300-7946.
Sincerely,

Kris Hendricks, EUSI, LLC
Managing Member





