BOARD OF PUBLIC UTILITIES
February 5, 2019
The regular meeting of the Board of Public Utilities held on the 5th day of February 2019, was
called to order at 4:00 p.m. with CHAIRMAN CAMPBELL presiding and the following
COMMISSIONERS present:
COMMISSIONERS LeJEUNE, WRIGHT, MOFFITT, SCHNEIDER AND McNEIL

Also Present: SECRETARY SALLIS, CITY MANAGER DANIELS AND OTHER KEY
STAFF

APPROVAL COMMISSIONER McNEIL MOVED, SECONDED BY COMMISSIONER
AGENDA WRIGHT, to approve the agenda. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: NONE
CORSPNDN: None
PBLC APRN: None
CONSENT COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
CALNDR LeJEUNE, to approve consent calendar items 1 and 2 as recommended:
1. Approval of the minutes of the regular meeting held January 15, 2019
2. Authorize execution of Amendment No. 1 to Letter Agreement No. 18-DSR-
12837Facilities Study Agreement with Western Area Power Administration

Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: NONE

REG ITEMS Sylvia Miledi, finance director, provided a brief review of the 2018-2019 fiscal
year budget revisions for water, wastewater, electric, All American Canal and
2018-19 FY  Needles Public Utility Authority after which discussion followed on the revisions
BUDGET and changes being made to each department.
REVISNS
COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
MOFFITT, to approve the fiscal year 2018-2019 mid-year budget revisions for
water, wastewater, electric, All American Canal and Needles Public Utility
Authority. Motion carried by the following vote:
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AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: NONE

COMMISSIONER SCHNEIDER gave a brief history on the electric basic service
charge and how it was established. All customers will pay that charge. The ad-
hoc committee discussed grid costs, debt service, purchase payments, and other
costs outside electricity costs and came to an understanding on how to charge
and credit solar customers. The ad-hoc committee will move forward with one
more meeting to finalize the policy.

CHAIRMAN CAMPBELL noted the interconnect agreement is for 10 kilowatts
or less and questioned if that number is the correct spot to be. He suggested 15
kilowatt or less. He also expressed concern with solar energy growing with the
new construction requirements in 2020 and felt the Board needs to be sensitive to
the power factor and making sure to factor in the cost of maintaining the power
factor on the grid with the solar mix in the new industry. CHAIRMAN
CAMPBELL referenced section 4 of the interconnection agreement and felt this
would be a place to add language adding bi-directional and duel metering. The
utility would supply the meters but at the customer’s expense.

Discussion followed on the proposed changes to the photovoltaic interconnection
agreement for residential and small commercial solar electric generating facilities
of 10 kilowatts or less; and net metering with an attempt to get the customers to a
zero balance.

City Manager Daniels explained that the 2001 water system evaluation by Boyle
Engineering Corp and list of improvements with priorities and funding will be
removed from the agenda as are coming to engineering and financial solutions.

CHAIRMAN CAMPBELL acknowledged the following reports with a brief
explanation by staff: 1) Needles present perfected rights (PPR) report for
December 2018; 2) Western Area Power Administration group power purchase
Q4 FY19 (July — Sept 2019).

CHAIRMAN CAMPBELL reported that 21 out of 27 property owners have
signed the agreement on the Stephenson present perfected rights. He has sent his
agreement back to the Bureau of Reclamation with comments which they are
taking under advisement.

COMMISSIONER WRIGHT explained that he met with some neighbors who had
questions but arrived at the meeting just after the close of public appearance.
They are now present and he asked if public appearance could be reopened to
which CHAIRMAN CAMPBELL agreed. The audience member acknowledged
they were only there to listen and had no comments.



February 5, 2019

Page 3

MGR'’S RPT: City Manager Daniels reported: 1) some minor glitches underlying various water

leaks and one power bump; 2) will report at next meeting the backup system for
well #15 including pump, motor and standpipe; 3) debate on drought contingency
plan with Nevada and New Mexico getting it together and California and Arizona
lagging. Will be forcing a new agreement with some minor changes so will bring
back a final draft contingency plan; 4) ordering a pickup for water and electric
and a crane truck; 5) city was notified yesterday that it has been selected for a
game changer award by CALED (California Association for Local Economic
Development). This is a top statewide award for excellence in economic
development. Outlined Needles’ highlights for this award.

BRD ROSTS: COMMISSIONER LeJEUNE noted that by 2030, 50% renewable energy will be

mandated and in 2020 solar on new projects will be required. He questioned who

SOLAR REQ the utility will be buying from on the open market or is consideration being given

CANNABIS

VEHICLES

MEETING

ADJOURN

to a solar farm that can be relayed on to provide the power. He felt it important to
stay ahead of the mandates. Discussion followed on the upcoming solar
requirements and how the utility will move into the future. Will need to have a
facility to purchase from and will want to have some control on costs.

COMMISSIONER MOFFITT questioned how it’s going with the electric
consumption by the cannabis industry. City Manager Daniels reported on the
status of several of the facilities that are on-line or will be soon.

COMMISSIONER SCHNEIDER asked if the new electric bucket truck that is
California compliant was ever received to which City Manager Daniels agreed to
check on the status.

COMMISSIONER McNEIL explained that he understands the numbers and other
information on the utilities but would like to gain some additional knowledge by
meeting with staff again. City Manager Daniels agreed to meet at a convenient
time and invited anyone else to join that might be interested. COMMISSIONER
LeJEUNE expressed his interest.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
WRIGHT, to adjourn. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS LeJEUNE,
WRIGHT, MOFFITT, SCHNEIDER AND McNEIL

NOES: NONE

ABSENT: NONE

CHAIRMAN CAMPBELL declared the regular meeting of the Board of Public Utilities held on
the 5th day of February 2019, adjourned at 4:53 p.m.

ATTEST:

Chairman Secretary



