MINUTES OF THE REGULAR MEETING
OF THE CITY COUNCIL,
NEEDLES PUBLIC UTILITY AUTHORITY
NEEDLES, CALIFORNIA

Tuesday, January 28, 2014
Call to Order
Mayor Paget called the meeting to order at 5:00 p.m. in the Council Chambers at 1111 Bailey.

Roll Call

Present: Mayor Edward T. Paget, M.D.; Council Members Jim Lopez, Linda Kidd, Tony Frazier, Terry
Campbell, Tom Darcy and Shawn Gudmundson. Also present City Manager Rick Daniels; City
Attorney John Pinkney and City Clerk Dale Jones.

Public Appearance — None

Meeting Recessed for Executive Session Item
Mayor Paget recessed the meeting for the purpose of Executive Session at 5:02 p.m.

a) Conference with Labor Negotiator pursuant to California Government Code §54957.6 —
Personnel - City Negotiator: Attorney Tom Slovak via teleconference — Employee Organization:
San Bernardino Public Employees Association (SBPEA)

b) Pursuant to California Government Code Section 54956.8—conference with real property
negotiator and, if desired, action to sell city owned property consisting of: 610 acres located in
San Bernardino County and commonly known as assessor’s parcel number 0659-081-29:
Agency Negotiator: City Manager Rick Daniels. Under negotiation: Price, terms and terms of
payment regarding sale of above described property. Negotiating parties: City of Needles as
seller and Mojave Investments lll, LLC as buyer.

¢) Pursuant to California Government Code Section 54956.8—conference with real property
negotiator and, if desired, action to sell city owned property consisting of: 101.4 acres located
in San Bernardino County and commonly known as assessor’s parcel numbers 0659-161-01
and 0659-161-06: Agency Negotiator: City Manager Rick Daniels. Under negotiation: Price,
terms and terms of payment regarding sale of above described property. Negotiating parties:
City of Needles as seller and Mojave Investments Ill, LLC as buyer.

Meeting Reconvened
Mayor Paget reconvened the meeting at 6:03 p.m. with all persons heretofore mentioned present.

Report Out of Executive Session by City Attorney
City Attorney Pinkney reported that there was no reportable action taken.

Roll Call

Present: Mayor Edward T. Paget, M.D.; Council Members Jim Lopez, Linda Kidd, Tony Frazier, Terry
Campbell, Tom Darcy and Shawn Gudmundson. Also present City Manager Rick Daniels; City
Attorney John Pinkney and City Clerk Dale Jones.

Invocation  Given by Mayor Paget

Pledge of Allegiance Led by Mayor Paget
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Approval of Agenda
Councilmember Kidd moved, seconded by Councilmember Frazier, to approve the agenda as
submitted. Motion carried by the following roll call vote:
Ayes: Council Members Lopez, Kidd, Frazier, Campbell, Darcy and Gudmundson
Noes: None
Absent: None

Conflict of Interest — Councilmember Kidd and Councilmember Lopez announced that they have a
potential conflict of interest relative to agenda item 12 - Community Healthcare Partner, Inc. (CHP)
Asset Purchase Agreement.

Correspondence - None
Introductions — Mayor Paget introduced Division Chief Benfield.

Public Appearance

Ms Cathy Mc Connell updated Council that their volunteer group has collected over 1,100 bags of trash
while cleaning up the city. She informed Council that the dog park has been vandalized five times
impacting their budget and her concerns over the overgrown salt cedars at that location. Ms. Mc
Connell informed Council that she and others staked out the dog park and that no one from the sheriff’s
department was seen during the 3 ¥2 hours they were there and a street light might help at that location.
She requested that the city grade the ball park as they plan to clean up that area soon. Councilmember
Darcy concurred that the salt cedars should be cut back. City Manager Daniels informed Council that
city staff is pouring concrete this Friday for light poles. Councilmember Gudmundson inquired if
grindings could be used to improve the road conditions on Flip Mendez Parkway.

1) San Bernardino County Fire Department Division Chief Benfield gave an overview on
current fire department activities

Division Chief Benfield updated Council and voiced his concern over the lack of rain and that there will
be more red flag warnings; tax revenues are staring to increase slightly; anticipates they will begin
construction on the new County fire station in Needles in 18 months or sooner and the County Fire
Aviation Program will provide faster response time for incidents on the freeways.

2) Mr. Ray Gonzalez and Mr. Curt Russell made a PowerPoint Presentation for Pacific, Gas
and Electric (PG&E) regarding the Topock Remediation Project

Mr. Ray Gonzalez and Mr. Curt Russell gave a PowerPoint presentation which was included in the
agenda packet. Discussion ensued that the Colorado River water is also being monitored and it is ok;
that they will be pulling some water out of the River when the wells are put into place; that the treated
water becomes non toxic and it is uncertain on how many years it will take for the remediation.

Adjourned the City Council meeting and convened a joint City Council and NPUA meeting
Mayor Paget recessed the City Council meeting and convened a joint meeting with the NPUA at 6:37
p.m. Roll call previously taken.

Public Appearance — None

3) NPUA ACTION: Approved the minutes of the special meetings of November 19 and
December 3, 2013
Member Lopez moved, seconded by Member Darcy, to approve the minutes of the special meetings of
November 19 and December 3, 2013. Motion carried by the following roll call vote:

Ayes: Members Lopez, Kidd, Frazier, Campbell, Darcy, Gudmundson and Paget

Noes: None

Absent: None
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4) NPUA / COUNCIL ACTION: Board of Public Utilities recommendation is to stay status quo
and continue with the 1997 bond issues as-is and do not make any changes - Died for lack of a
motion

Assistant City Manager Brownlee reported. Discussion ensued that until you lock a rate in we do not
know what the savings would be; that this is a good idea however now is not the right time; that the city
would not have to pay anything if we proceed with Stinson Securities; that the city is not at risk until we
sign the agreement; that this may need to be placed on a ballot at the next election and concerns over
a rating from Standard and Poor’s which would cost approximately $10,000.00. This died for the lack of
a motion.

Adjourned the joint Council / NPUA meeting and reconvened the Council meeting
Mayor Paget adjourned the joint meeting with the NPUA at 6:45 p.m. and convened the Council
meeting; roll call previously taken.

Consent Calendar
Councilmember Frazier moved, seconded by Councilmember Kidd, to approve the consent calendar
items as recommended. Motion carried by the following roll call vote:

Ayes: Council Members Lopez, Kidd, Frazier, Campbell, Darcy and Gudmundson

Noes: None

Absent: None

5) Approved the warrants register through January 28, 2014 and hospital related payments
of $5,689.00 to CPSI; $1,938.00 to Slovak, Baron, Empey et al. and $689.00 to Fisher & Phillips

6) Approved the minutes of the regular meeting of January 14, 2014

7 Accepted Change Order #2 to Caston Inc for the framing and plaster improvements in the
exterior entrance area at the El Garces Phase Il Project in the amount of $6,112.30

8) Accepted Change Order #3 to Craig Plumbing Inc for plumbing improvements on the
north side of the El Garces Phase Il Project in the amount of $3,425.00

9) Accepted Change Order #4 to Craig Plumbing Inc for plumbing improvements on the
second floor at the El Garces Phase Il Project in the amount of $2,737.00

10) Waived the reading and adopted Resolution No. 2014-5 authorizing filing of an
application for federal funding under FTA Section 5311 (49 U.S.C. Section 5311), the federal
program providing assistance to rural transit programs, with the California Department of
Transportation

11) Directed the Mayor to sign and send a letter to the Department of Alcoholic Beverage
Control (ABC) approving an upgrade to the liquor license for “The Palms River Resort” [ocated
at 4132 Needles Hwy; Applicant: Chip Palvoorde

End of Consent Calendar

12) Continued discussion and possible action for a month on the request from Community
Healthcare Partner, Inc. (CHP) to amend the Asset Purchase Agreement to provide for the
required cadastral survey in compliance with federal regulation in order to acquire the Bureau
of Land Management’s revisionary interest in a 2.38 acre parcel located under Colorado River
Medical Center at 1401 Bailey Avenue and discussion regarding hospital post-sale issues
Councilmember’s Kidd and Lopez left the room because of a conflict of interest.
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City Manager Daniels requested that Council continue this discussion for a month to give him an
opportunity to meet with CHP. Vice Mayor Campbell volunteered to meet with the City Manager and
CHP and bring back to Council a solution.

13) Discussion regarding a conceptual concurrence to locate the NAT Operations in the El
Garces Building subject to all issues being satisfactorily resolved

Councilmember’s Kidd and Lopez returned to the meeting. City Manager Daniels reported and referred
to the cover sheet and schematic which was included in the agenda packet asking for Council’s
concurrence if the NAT operations should be placed at the El Garces. Discussion ensued that this
would be a good idea; that NAT is currently paying utilities at their location; concerns that the
turnaround area for bus tours may be impacted with the location of the garage; the garage could be
located across the street by the Chamber of Commerce; it is cost prohibited to park the NAT busses
inside the El Garces; that this is a prevailing wage project; the garage and / or office could also be
located east of the caboose; a 900 square foot office seems rather large and it is uncertain if the grant
funds can be reallocated to this location as it was approved to be placed at the Public Works Yard. City
Manager Daniels informed Council that staff would bring this back for further discussion.

14) Rescinded the minute action awarding Southwest Paving and accepted McCormick
Construction as the next lowest responsible bidder for emergency repairs and repaving at the
Rainbo Beach Wash and Almquist Wash on Needles Hwy due to recent storm damage in the
amount of $57,447.55 and to authorized staff to issue a Notice of Award and Notice to Proceed
City Manager Daniels reported that attempts have been made to contact Southwest Paving and to date
they have not responded. The work needs to get done and staff if recommending moving forward with
McCormick Construction informing Council that this is covered by our insurance.

Councilmember Darcy moved, seconded by Councilmember Lopez, to rescind the minute action
awarding Southwest Paving and accept McCormick Construction as the next lowest responsible bidder
for emergency repairs and repaving at the Rainbo Beach Wash and Almquist Wash on Needles Hwy
due to recent storm damage in the amount of $57,447.55 and to authorize staff to issue a Notice of
Award and Notice to Proceed. Motion carried by the following roll call vote:

Ayes: Council Members Lopez, Kidd, Frazier, Campbell, Darcy and Gudmundson

Noes: None

Absent:  None

City Attorney’s Report
City Attorney Pinkney reviewed a list of projects he is working on for the city.

City Manager’s Report

City Manager Daniels informed Council that staff is reviewing the midyear budget numbers and they
should be ready in two weeks.

Council Requests

Councilmember Lopez asked staff to contact CalTrans to replace the burned out lights at the freeway
bridge, east end of J Street.

Councilmember Lopez asked staff to look into the three medical marijuana signs located by the
Colorado River bridge for compliance with our code.

Councilmember Kidd informed Council that there will be lights at the dog park.

Councilmember Kidd informed staff that the street sign is missing on Casa Loma and San Clemente.
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Councilmember Kidd inquired about the two pillars by the swimming pool on J Street and if there was a
sign there is should be replaced.

Vice Mayor Campbell voiced his opinion that we need to develop a relationship with CalTrans and
request that they beautify the freeway through our City.

Mayor Paget voiced his opinion that we need a larger sign that is visible from the freeway for the El
Garces.

Mayor Paget requested that the Sheriff's Department patrol the area by the dog park more frequently.

Mayor Paget declared the regular meeting of the City Council held on the 28th day of January, 2014,
adjourned at 7:05 p.m.

ATTEST:

Mayor Edward T. Paget, M.D. City Clerk Dale Jones, CMC
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